Culford West Stow and Wordwell  Parish Council
REVIEW OF EFFECTIVENESS OF INTERNAL CONTROL
1.  Overview
Regulation 6 of the Accounts and Audit Regulations 2003 as amended, imposes a duty on local councils to maintain an adequate and effective system of internal audit of its accounting records and its system of internal control.
Internal audit is a key component of the system of internal control. The purpose of internal audit is to review whether the systems of financial and other controls over a council’s activities and operating procedures are effective.
Local councils are required at least once a year, to conduct, in accordance with proper practices, a review of the effectiveness of internal control.
2.  Review of effectiveness of internal control 
For internal audit to be considered effective, the following criteria must be satisfied:
That the internal auditor is independent of other financial controls and procedures of the council which are subject to review.
That they are competent to carry out the role in a way that will meet the business needs of the council.
That the scope of internal control is sufficient.
That any internal report is considered in full by a meeting of the parish council.
That appropriate action is taken on any recommendations contained in the internal audit report.
The council must also satisfy itself that the quality of delivery of the internal service provides reliable assurance of the council’s internal controls and its management of risk.
3.  Requirements for internal control for Culford Parish Council.
a)  Independence 
The internal auditor involved in the council’s financial controls, procedures or decision making should not be associated with any member of the council or parish clerk. 
b)  Competence
The internal auditor has experience of carrying out Local Council Financial Services and Internal Audit and is capable and competent to carry out this task.
c)  Frequency of internal audit
An internal audit to be undertaken annually.

d)  Scope of work
The scope of the internal audit carried out follows the suggested approach to internal audit provided by ‘The Governance & Accountability for Local Councils – a Practitioners Guide’ under the Audit Commissioners Act 1998.

